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TFFECTS OF OPBRATIONS IN KOREA ON THE CHINESE COMESONIST REGIME
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. PBOLITICAL

A. Unity of the Rogime

Although the history snd character of the Chinese psople would
appear to srgus for a position of indapondence for Chinsse Communism

within the glcbal movement, and desplte reports that some Chinsse Communista

cherish "nationalist® ideas while others favor subservience to komcow, no

pregent or immipent split within the Peiping rogime is indicated. Indeed,
the organization of the Chineso Communist hiersrchy is of such a nature as

to proclude internal friction. Thus far the Chineso Communist high

command hes faithfully followed the Kremlin line in aupport of the inter-
national Communist progrem snd has maintained a solid fromt in the

prosecution of the Koresan war, svenm in the face of reverses.

B. Popular Support

Advorae developmesnts in Korse and the oppressive moasures ‘taken
by the Chinsse Communist regime within China have undoubtodly resulted in
dissatiefaction and loss of confidenca amé‘ng, large elemonts of the Chinsse
popt:t;lét&gg_, including much of the pessoniry as well as business end
px‘oreuiona;‘_ groups. I;'x view, however, of the strength of the regimg?s'
security and contyol metheds and the genseral apathy and lack of cohesion
of the dissatisfied groups, it is sstimeted that, unless ocuteide 2id and
leadership ie g,.‘._vgsn'the_ dissidents, the Chinese Communist regims will not
encounter any sigrificent deyres of opposition from internal forces as a
ré;mfu}j;__g{_j;_ggﬂpreent develomments in Kcrea.

Co Internal Ssecurlity

.Ca‘uerz'illg activitioes, while lacking in coérdimtion, unifisd

losdorship, and politiesl inteiration, are glving the Communist regimo

Roview of this document by CIA has
§afermined that
) N ClA has no ohjection to decl

Ry R Tl R TR T T " i i -
T, ;«3‘ SN AR [T conlains inlormation of CIA
i (w \i 3 iy {\:”]-“]“f’z e Interesi tha! must remain . 25X1
classified 2t 75 s ¢
Authoritny  nn ana

Approved For Release 2005/04/26 : CIA-RDP79R01012A000800050016-0




R Approved Fo&ele 2 04{3%,\ %IA#-RQPT%RMOWOOOSOOOSOM6-0

=
Q/ \”‘“

jin China conmsiderabls trouble. They do not, howavmr, constitutﬂ a serious

threat a3 sufficicnt Cmmunist foreos ai*e available in all parts of China

to eope adequntezly with internsl dissident forces.

Do Sianoviet Ralationa

In the fa.ce of numerous eonflicting reporte, there is as yet no
fivm evidence thet the Korosan war has brought about any significant change
in existing SinowSoviet relatiouse 1t is noteworthy .that n}{ortly before . o
ita intervention in Korea the Peipi.ng regime took posxtzva steps to
reaffirm its close aligmment with hoscow by entering inte the Si no=Soviet
treoty m-1y' in 1950 and by foroing the liquidation of much of the weatern
economic and other activiQ;y in Chins. Sineé the intervcution, both ki‘oacaw

and Peiping have, in their propagande, repsatedly stressed their ideclogical

:ixm@iip, end liogcow has even gone go far as %o charactsrize the Chinsse

Communist regime as an “equel partner” with the U.S.S.Rs Rumors of friction

or resentment beotween the trm governments in gonnechion with the Korean

'mntura have not_been. supnorted by any factuel evidence.

I1. FECONOMIC -

A, General kEffeet on Chinsze kconcmy 25X1

the internal sconomy. Known developments in the fields of munitions produce
tion, transportation, and foreign trade, however, will throw some 1i4§ht on
the dagree“of stringency to which the sconomy has been subjected anc} ney
help form the basis for estimates of the cumulative effects which a
continuation of the Koroan venture will have.

2, Thoro are marked chenges indicated in the nmunitions industry

of Communist China sinco the beginning of the Koresn wars 25X1

25X1

soms plant imstellations in the vital
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80th Arsonal ab Hukden, reportedly eccounting for 90 percent of tho
total wunitions output of Communist China,‘ have beon moved to northern
Lopchuriae Similarly, some arsenal plant ins tellations in Shantung have

besn moved west, presumably to Teiyuan, and of%mr arzenal installatilona

in Chungking have been moved east to Hankows

A sevore shortage of copper is estimated to exist

io Communis® Chine and has made it difficult for the munitions producers
to supply satisfactory sr.selleams cartridges and artillery shells. Those
found in the combat zone of the Chirese Ccr‘m'ux'ziatc in Korea have been of
a.i very infarior brass.

3, In spite of these reported moves of plent installatious

_and ghortage of some raw materials, the muni tione industry is nevortheless

helieved to be produoing at peak capacity and also to be expanding. Sofiet
aid, both in terms of technical assistonce and exports oi" machine tools
snd rew meteriale, in addition to imports frcm the ncneSoviet world, madinly
wastern Lurops, are largely responsible for the éxpandin@, munitions produge
tiono | '

éo Si;me gaining control of the Chimsse meinland, the Chinsse
Communiste have improved the overall officiency of the reilroads. They
have mprovad the gondition of the track and structures and have also
built samo short stretches of now line. Thess improvements have bsen
aseompliahed-only in part through importe of reilrosd equipment, a
considerable quentity of which has bsen shipped froin the non=Soviet world.
Hmsvér; v:vhila a fow new lines .have beon built, other railrcads of loos
strate;ic importence have beon dismantled, the oquiiament apparently belng
used to réii;bilitabé an@ meintain the importent trumk lines which the
Communists inherited fro:i the Chinsse Nationalists, and in part to supply
equipnent for now lines.

5, The Korsan war has led to increased demands on the railronds

for the movement of troops and supplics. The scale of this movement has at

/
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times ms,ulted' in ths cessation of ell other traffic on certain lines

over short per;’t.oda of timeo, The traffic run for purely military purposes
cannot bhe as'sessed in terms of trainemileage but must have reduced to some
oxtont the distrj.bution of freight within ths seonomy. 1t hes not veen
determined whethcfozf ﬁot thers are any Chinsse locomotives or rolling stock
in Kores, 'and therefors there are no figures relating to the destruction of
Chiness r.ilway equipment in Korea by UN air action. |

Go As regarda highway vehiocles, it is known that many notor voh:.clen
normally engaped in‘trade, have beep requisitioned for military use and
‘removed from the civil economy. Meny valﬁ.cles _uaa‘d to nupoly ﬁhe Conur.unist
forces in Korece have basen destroyed by UN sir action. It is not known,
however, how many of these vshicles have 'been‘suvppli.od = or replaced ==
by the b'oviets and how many have been requisitioned from the civil economy
in Gommun.ist China.

7. Both the volume of certd.n comodx.ti.es and the ovensall valus of
imports receiv?d by Comnunist China in the socord helf of 1950 rose to
abnormal levels. It ism e'stlmatud that imports othqr'than those from the
U.S.S.R«v, during the period January through June 1950 had & value equivalent
to $150,000 000 whilc imports received during the remainder of the yaa.r
reached a value oqu:.valent to 4350,000,000, This inorcase in value 1!
partly gxplniﬂédfby the rapid rise ‘of world prices of thé row materials
which Communist Chine was importingo During the same period there was
e marked shift in imports t‘;'m consumer goods to industrial raw meterials
snd capitel goods. The. oﬁtltanding’exmpla of this shift is shown by the
increase in the imports of rubber. During the first half of 1950
Canmunist China imported approximately 7,000 metric tons of rubber paying
au equivalént; to ¥4,000,000, bub durin; the last six months of the year
rubber importe totamled nesrly 79,000 metric tons at a cost aquivalent to
$111,000,000. This lovel .of rubber importe was continued during the first

four months of 1961 when over 55,000 metric tons were reoceived from Malaya

4
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and Hong Kong. The normal annual ﬁequiraménts oi‘_ China are betweon
25,000 to 35,000 tonse

8o The volume of imports of iron and steél during the last
' 'ha]'.‘f. of 1950 was nob much greater than in the first half. The total
imports f’or the year from ncneSoviet countries wére? approximately 300,900
meﬁric jbgns with & value equivalent to i;.SS,OQ0,000o This voiume was
slmost double China's imports of iron and steel in 1348. Japan, who
was Comnuniat China's 1arbsst supplior of these ltoms in 1950, i.nposed
sn embargo on the ghipment of them to Communis China at the beg,:.nm.ng
of the curront yoer and, therefore, ‘it is anticipated that the latter
gountry?s imports will dron cons iderably in 1951, |

Go Ccmmur__xia‘t China“n imports of both pqtroleum products and
raw cotton decreased following the export bans imposed by the united
States in July and September respoctivelye. while it i's impossible to
estimate the amount of petroleum that reached Communist China thf'éugh
muggiing, it is Balie,ved ‘that not more than 4,000,000 barrels of
petroleun products were aveilable for consumption durin, 1950; The effect
of the decrcase in imports is‘shown in the strict rationing system established
oven for official and military vehicles and in the conversion of motor.
véhi.cle enginos and industrial power plants to the use of ccal, charcoal,
ond other substitutes.. Imports of raw cotton during the year appnrcached
450,000 bales, but nearly all of ‘thi.'; amount was received during the
first nine months. The reduction in imports of raw cotton has resultéd in
& ban on éxpgrts of both raw cotton and yarn and in the forced sale. of
domesti cally ‘::roduéod sotton to the nationalised spinning mills., Although
meny barter offers to India, Pakistan snd kgypl have been reported, Comnunist
China has not yet found a source of supply ada.quaté to meet the demands of
the toxtile industry. |

10 Exports from Comnmunist China tc non=Soviet gountries incrcased

steadily throughout 1960. The volume in the last quarter of the ysar was

5
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noavly daubla that shipped during the first quarter. Allowing for seasonsl
fivetuntions, tha same rate of increese holdu for most of the maaor
oatogories of goods in export trade. But the value of exports did not
keop pace with tho tremendous iporease in velue of the imports. Although
in the firat helf of 1860 axpor"ta exceoded imports by a valus equivalent
40 1.20,000,000, Communist China's internationsl payr‘nonts pogition was
reversod during the second half of the y.ar with imports excecedin expoi'ts
by a value equivalont to $100,000,000, Thus, Communist China's holdinis
of forelgn exchange assots and specie were redused by aprroximately
WO,_QOQ,OOO.

. 11, Comrunist China has becore incrcasingly dependent upon
Hong Kong as the entrepot of trade with thé non=Soviot countries. Based
on value, Hong Xong supplied approximately 61 percent of Communist China's
imports from the non~8cviet countries in 1980 ﬁhila in 1949 China received
oanly about 46 percont of her total cammercial imports from the crown
eoionya Preliminary‘ figures for tho first quarter of 1961 show that
Hong Kong®s oxporte to Cormaunist China reachod the highest peak in the
histcry of‘.thc‘s colonye | |

Bo Soviet Leconomis Ald

The evidence regerding the nature, oxtont, and sffectivencss of
Sowiet sconemioc sid to Communist China is inconclusive, Thore is no
indication tixat-aotual asgonomic aid, in the form of cither gratuiious
shipmenta of merchandise or ccmmodities has beem furnished Communist Chins
by the UeSsSeRe  While thore are reports of shipmonts to China of motor
vehiolens, petroleum products, and a few other itsms, such a8 machine tools
for mun‘itiun plants, 1t soems olear that these have bosn fully peid for by
oountemhipnez;tn of agricultursl and miperal products to the UsSeSeRoe,
despite the provibion for extonasion of long=term credits under the

Fsbruasry 1980 agrosment.
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I MILITARY

A. . Lodmes in Kores

1. Chiness Communiat casualties in Korea from the beginning
of ého intervention to 30 April 1951 are estimated to ha.va_ﬁeen as
followas

Battle - 309,500 (including 3,400 FH)

Nor=Batitles = 50,000
359, 500

2, Tho well-trained, expericnced Jjunict officers and
noncommissioned offigers have been ond of the sowcos of :_strsngth in
the Chinsso Communist Fiold Foreces. Sirse at lesst portions of the
b_e:u;&; Cqﬁmunist armies have been commlittsd im the Korean war, the losses
of theso key p&rsonna'l are belisved to have been higho While Communist
China pomsesses vast quantities of untrained and partially trainod manpower,
ﬁho lose of able, junior leaders cannot be e'aslly replaced,

3. While the Chinsge Cormunists have undoubtedly nufﬁ_ered
oomj.;lerablo losses of military materiel in Kores, principally in the
. form of small armz and mot.or vshicles, the meager information available
does not pa‘nﬁit an estimate as to how gerious a drain these losses have

been on the resourcos of Communiet Chineg
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The portion of trained military menpower currently committed to

' specific security taske within China cennot be accurately detormined. A

large part of the local security and garrison-type duties is performed by
mili’cary District troops. They are alded in this task by local wilitiso
In attempting to elixﬁinate'guerrillg activities, however, it has also been

necessary for tne Com.unists to commit Field Foroe unita up to divisional

size in oortain areas. In addition to ‘the wilitary Listrict units and

Lilitia, vosaibly as many as 500,000 Field Force troops are at least

partially enguged in guerrilla suppression work. The mere presence of a

million additional Field Force troops discourages dissident activities inm

other areas.

Ce. Uncommltted Reserves

Total manpower undér arms within China is estimated at 1,554,000
Field Fcrce troops and 1,450,000 !;;ilitax-y District troops, supplemontcd
by some 6,000,000 purt-time local lilitia. Comparatively fow of theso -
can be oonai&_ered "uncommitted raserves’.“lin the sense that they ere
modiat:.aly aveilable for employment in Korea or elaeﬁhere, since even ths
Field Foroes are either puri”.‘iniiy committed to anti=guerrilla activities

or serve as & deterrent to dissidence. Some units also have defensive

. commitmente alony tho coast or are deployed in the vicinity of Indo-China

or Tibet. On the other hand, adjustments can be made without great
difficulty to release Field Force t.x{oops for commitment elsowhere, by
redeployment of other units, by drawing upon kilitary District troops
and/or kilitia for replacements and fillers, and by recruitmont.

Do fIrainin;, Progrem

There iz little i‘nr‘cmﬁuon on the type or inte’ﬁsity of military
training within Comminist China, as affoot:d by tho Korean war. It is
lcri‘owﬁ that dow m'i.lit:;i{'y schools have been established, and the considerable
expension of the forcee, and parﬁicularly of the iilitie, has undoubtedly

called for greater basic treining efforts, The number of Sovict military
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advisers hes appmrently'bsen‘innreased in fecént mentha, with & resulting
stepping up of the  technical training progré;f
ke Defections

1. Defegtions from the Chinmse Commﬂhiat military forces have
not, aB yet; occurred in any significsnt numbers. Reports exist of revold
within smell units in China proper, bub those camnot be given full credibility,
Individual defections have talken place along the cocastal areas whore
individuals have gone over to Netionalist units on tho snmaller off;shérc
islends. '

2¢ A relatively small number of Chinese Co.munist prisoners
of war have been taken by United HNations forcos in Korea. Lt is significant,
howsver, that in recent wweks the ratio of desortions has inorcased slightly.
There is definite evidence that the morsle of Chineasse Gomﬁunist troops in
Korea han\deteriorated. Future defeotions will be denendent to a larpe
degree upon the opportunity for sucecessful defection and the degree of
security with which this action osan bs accomplished. Intﬁrrogaﬁion has
shown that the Ghineﬁe Communist sommand has successfully convinced many
of the troops that surrender to the U.N. forces means ccrtain death. U.i.
psycoldgicai wa}fﬁrs lcaflet drops and other pronoganda ricthods have not
suocesded thus far in countoring this propogandm.

S Defections of high=level commanders have not taken place.

- The Chinese Conmunist "eormissar® or "political officer" system makes much

mors difficult lgrgeascale desertion and defection even though a large
porcentage of the troops might desire to defect.
Fo lobilization
lo lihile there has boen u general inoreess in military
aotivity in China since the bog;inn.ing. of the intervention in Korea,
together with much propaganda sbout "volunteer" support for Kéreaa there
has been no militery mobilization in the proper sense of the term. Total

estimatod Fisld Fores strength has risen from 1,770,000 on 1 Uctober 1980

$
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%0-2,110,000 on 16 May 1861, ‘ﬁut 'ﬁbhia'v inorense is more than accounted for

by the 586,000 Chinase Communist troops now esti;natad to‘be in Koreso In
other words, Field Forceﬂ‘wj.thin Chine have actuelly declined slightly.
Thero is considefabla ovidones that the liilitia, é.ﬂ well ss the Military

Dis tx-iu'ﬁ troops, ‘havo bean atrong;ﬁhened in order to provide & larger

. repladsmont pool for the Field Forcom and to maintain internal security.

20 Redeployment of forces, as diatinct from oumerical expansion,
: hasAhad 1;1;@ effect of strenythoning the forces in wanchuris (presumable for -
reinforcement of Koroa), alongg the coast oppoaite‘ Formosa (primarily
defensgive), and near the indo=China bordero

Go Soviet Militdary Mdd

..Bo  Soviebt military ﬁupport of Chinese Communist forces has
been’ limitéd, 8o far a8 cﬁn be. determined, Alreraft have been furnished
. in oonsiderable mmbers, end substantiel quantities of gasolins have
been supplied, including aviation fusl. There are also reports that the
Soviets have suppiiod same trucks, mall—@ma ommunition, and electronio
"' equipmeont, but thess reports cannot be confirmed, and any quantities
| supplisd may well be smalls No Soviet heavy equipment has been notéd in
Chinese Communist handg in Korsa, é.ltho'ugh at lesast soms units are
epparantly oquippod with small ammss of Soviet typs. In this conmection,
the Soviets reportedly have furnished some squipmemt- ?;o.tho bukden Arsenal
for the menufacture of autamatic weapons and light artillery. Soviet
sntiairoraft gﬁns have been mported.:\.n Shenghei and other citiess

2, lMany recsnt @mti state that the Sovicts have agreed to

orgenize, equip, and train snywhere up to 50 Chiness Ccmmuniat divisions,
including both infantry and tenk units. Other reports ci’cé alleged Soviet
plans %o provide varying numbers of navﬁl vessela, ﬁghter: and bomber
sircraft, vehicles, tanks, and ersenals to the Chiness Communists, None
of these roports can be confirmed and there is kno! reliable evidence that

any such plansz have begun to go into sffecto
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'8, On the busis of the limited and fragnentary information
avelleble, it is not possible to éatimate the quantitative extent of
Soviet militery assistence to the Chinese Communists. It is possible

that tenks and heavy equipment are being supplied to unite in ..anchurie

. which are in the prdcesé of organization and training or are being.

 hald in rescrve, but there is as yot no firm evidence thet this is the case.
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